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COMING UP

REGISTER HERE

LIVE WEBINAR CREDITS
•1 CPE Credit of Taxes for Certified Public Accountants (CPA-US)

•1 General Credit of Taxes for Accountant/Bookkeeper/Tax

Professionals

•1 CE Credit of Taxes for Enrolled Agents (EA) (Approval No.

GEHNZ-T-02098-24-O)

•1 CE Credit of Taxes for Annual Filing Season Program (AFSP)

(Approval No. GEHNZ-T-02098-24-O)

•1 CE Credit of Taxes for California Registered Tax Preparers

(CRTP) (Approval No. 6273-CE-1687)

•1 CPD Credit of Taxes for Personal Financial Specialist (PFS)

•1 PL Credit of Taxes for Chartered Financial Analyst (CFA)

•1 CE Credit of Taxes for Chartered Financial Consultant (ChFC)

•1 CE Credit of Taxes for Maryland Tax Preparer (MRTP)

(Approval No. GEHNZ-T-02098-24-O)

•1 CE Credit of Taxes for Oregon Registered Tax Preparers

(ORTP) (Approval No. GEHNZ-T-02098-24-O)

•1 CPD Credit for Trust and Estate Practitioners (TEP)

•1 CE Credit of Taxes for Certified Wealth Strategist (CWS)

•1 CE Credit of Taxes for Retirement Income Certified

Professional (RICP)

•1 CE Credit of Taxes for Certified Fiduciary and Investment Risk

Specialist (CFIRS)

•1 CE Credit of Taxes for LTC (Approval No. GEHNZ-T-02098-24-

O)

•1 CE Credit of Taxes for Financial Services Certified Professional

(FSCP)

•1 CE Credit for CPFA

•1 CE Credit of Taxes for Wealth Management Certified

Professional (WMCP)

•1 CE Credit of Taxes for Chartered Advisor in Senior Living

(CASL)

•1 CPE Credit of Taxes for Iowa Licensed Public Accountant (IA-

LPA)

•1 PL Credit of Taxes for CIPM

•1 CPE Credit of Taxes for Maine Licensed Public Accountant

(ME-LPA)

•1 CE Credit of Taxes for Chartered Special Needs Consultant

(ChSNC)

•1 CPE Credit of Taxes for Delaware Licensed Public Accountant

(DE-LPA)

https://my-cpe.com/courses/estate-tax-planning-from-m-to-z?fp_token=a3cd65e85b09b8284b92e58d92454137
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COMING UP

REGISTER HERE

•1 CPE Credit of Taxes for Certified Public Accountants (CPA-

US)

•1 General Credit of Taxes for Accountant/Bookkeeper/Tax

Professionals

•1 CE Credit of Taxes for Enrolled Agents (EA) (Approval No.

GEHNZ-T-02096-24-O)

•1 CE Credit of Taxes for Annual Filing Season Program

(AFSP) (Approval No. GEHNZ-T-02096-24-O)

•1 CE Credit of Taxes for California Registered Tax Preparers

(CRTP) (Approval No. 6273-CE-1685)

•1 CPD Credit of Estate Planning for Personal Financial

Specialist (PFS)

•1 PL Credit of Estate Planning for Chartered Financial

Analyst (CFA)

•1 CE Credit of Estate Planning for Chartered Financial

Consultant (ChFC)

•1 CE Credit of Taxes for Maryland Tax Preparer (MRTP)

(Approval No. GEHNZ-T-02096-24-O)

•1 CE Credit of Taxes for Oregon Registered Tax Preparers

(ORTP) (Approval No. GEHNZ-T-02096-24-O)

•1 CPD Credit for Trust and Estate Practitioners (TEP)

•1 CE Credit of Taxes for Certified Wealth Strategist (CWS)

•1 CE Credit of Estate Planning for Retirement Income

Certified Professional (RICP)

•1 CE Credit of Taxes for Certified Fiduciary and Investment

Risk Specialist (CFIRS)

•1 CE Credit of Taxes for LTC (Approval No. GEHNZ-T-02096-

24-O)

•1 CE Credit of Estate Planning for Financial Services Certified

Professional (FSCP)

•1 CE Credit of Estate Planning for CPFA

•1 CE Credit of Estate Planning for Wealth Management

Certified Professional (WMCP)

•1 CE Credit of Estate Planning for Chartered Advisor in

Senior Living (CASL)

•1 CPE Credit of Taxes for Iowa Licensed Public Accountant

(IA-LPA)

•1 PL Credit of Estate Planning for CIPM

•1 CPE Credit of Taxes for Maine Licensed Public Accountant

(ME-LPA)

•1 CE Credit of Estate Planning for Chartered Special Needs

Consultant (ChSNC)

•1 CPE Credit of Taxes for Delaware Licensed Public

Accountant (DE-LPA)

LIVE WEBINAR CREDITS

https://my-cpe.com/courses/estate-tax-planning---techniques-we-havent-covered-yet?fp_token=577a53a0fe75fa4140d9a9d76ba2b9cd
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CLICK HERE FOR REGISTRATION INFORMATION

50th Annual Notre Dame Tax & Estate Planning 

Institute

https://web.cvent.com/event/f548e5d4-a4d6-4635-8f02-88ffe46cecbb/summary


5Alan S. Gassman

agassman@gassmanpa.com Estate Tax Planning from A-L

CLICK HERE FOR REGISTRATION INFORMATION

50th Annual Notre Dame Tax & Estate Planning 

Institute

https://web.cvent.com/event/f548e5d4-a4d6-4635-8f02-88ffe46cecbb/summary
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CLICK HERE FOR 

REGISTRATION 

INFORMATION

50th Annual Notre Dame Tax & Estate Planning 

Institute

https://web.cvent.com/event/f548e5d4-a4d6-4635-8f02-88ffe46cecbb/summary
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Purchasing EstateView

If you would like to go ahead and purchase EstateView today, please

click this link and use the code “10PERCENT" to receive a 10% discount.

1. Click here or put estateview.link in your browser.

Create a new account by entering in your email address and password.

https://estateview.link/
https://estateview.link/
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Purchasing EstateView

2. Choose your subscription level.

3. Use the promotional code “10PERCENT” for 

your 10% discount.

4. Enter in your billing information.

5. Enjoy!
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Standard Pro

MOST POPULAR

Pro Plus
Pro Elite

Subscription Cost

(Volume Discounts Available) 
$199/year $399/year $499/year $2,599/year

Comprehensive Plans: Married and Single Client 

Modules

Excludes letter, 

sharing and 

installment sales

Excludes letter 

and sharing 

features

Full Access

(*included with 

Pro Plus & Pro Elite 

only)

Full Access (**Plus 

bonus features)

Amortization 

Calculator
YES YES YES YES

Life Expectancy 

Calculator
YES YES YES YES

Holding Company Valuation Calculator YES YES YES YES

Valuation Discount 

Calculator
YES YES YES YES

Create side-by-side Plan Comparisons for Each Calculator YES YES YES YES

Access to stand-alone SCIN/Conventional Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Large Gift  / SLAT

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

SCIN / Conventional Note 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Installment Sale with Income Tax Analysis Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

QPRT 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Private Annuity

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

GRAT 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES
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Standard Pro

MOST POPULAR

Pro Plus
Pro Elite

CLAT 

Calculator

Limited Features

(excludes spreadsheet)
YES YES YES

CRAT 

Calculator

Limited Features 

(excludes spreadsheet)
YES YES YES

CRUT

Calculator

Limited Features

(excludes spreadsheet)
YES YES YES

Life Estate/Remainder Interest Calculator
Limited Features

(excludes spreadsheet)
YES YES YES

Rolling GRAT 

Calculator
NO NO YES* YES

Access to our Exploding Asset Planning Feature NO NO YES* YES

Comprehensive Plans: Access to Installment Sale to Grantor 

Trust / SCIN NO YES YES
YES

Comprehensive Plans: Married and Single Client Letters NO NO YES* YES

Send e-copies of plans to clients & colleagues 

(with a free 14-day trial)
NO YES YES YES

Generate Personalized Client PowerPoints NO YES YES YES

Income Tax Impacts 

of QPRTs
NO NO YES* YES

Rolling GRAT 

Calculator
NO NO YES* YES

Flip NIMCRUT  

Calculator
NO NO YES* YES

4 Hours of Tax Lawyer Time NO NO NO YES**

30 Hours of Customized Video Editing Time NO NO NO YES**

Special Access to Video Editors for $35 an Hour NO NO NO YES**
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We are using EstateView Software for this presentation. 

More information on EstateView can be found on 

EstateView.info.

If you are interested in a trial subscription email 

agassman@gassmanpa.com and put the word “EstateView” 

in the subject line.

mailto:agassman@gassmanpa.com
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Click here to see our EstateView Video 

Library

https://estateview.info/video-library/
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Ira and Irene’s Planning

The following slides were made with EstateView’s Life Expectancy Calculator

We are using EstateView Software for this presentation, more information is at 

EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the 

word “EstateView” in the subject line.

mailto:agassman@gassmanpa.com
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Life ExpectancyThese inputs are from 

EstateView’s Life Expectancy 

Calculator
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Ira and Irene’s Life Insurance 

Estimates
The following slides were made with EstateView’s Life Insurance Estimator

We are using EstateView Software for this presentation, more information is at EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the word 

“EstateView” in the subject line.

mailto:agassman@gassmanpa.com
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Life Insurance Estimates

Life insurance estimates for: 

Ira (Male age 65) 

Irene (Female age 63)

Standard Risk Class 20-year term $3 million life insurance policies may cost around $47,700 

or $25,194 for Ira and Irene, respectively.
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Monte Carlo Simulator
The following slides were made with EstateView’s Monte Carlo Simulator.

We are using EstateView Software for this presentation, more information is at EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the word 

“EstateView” in the subject line.

mailto:agassman@gassmanpa.com
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Monte Carlo Simulations
Simulated returns for a $38 million portfolio that is 40% Bonds and 60% Equities over 20 years.

Annualized Growth Rates range from 3.73% to 13.81%

Final portfolio values range from $79m to $504m

Removing Outliers (top and bottom 10% of results) constricts portfolio values to 

$121m - $338m 

These inputs are from EstateView’s Monte Carlo Calculator
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Monte Carlo Simulations
Simulated annual returns for a $38 million portfolio that is 40% Bonds and 60% Equities over 20 

years.
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Monte Carlo Simulations
Simulated value deviations for a $38 million portfolio that is 40% Bonds and 60% Equities over 

20 years.
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POLLING QUESTION
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Tom and Sally’s Comprehensive Estate Plan 

Illustration
The following slides were made with EstateView’s Married Clients Calculator

We are using EstateView Software for this presentation, more information is at EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the word 

“EstateView” in the subject line.

mailto:agassman@gassmanpa.com
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Wealthier Married Clients (Inputs) 
We will show Tom and Sally with $60 million in investments and a house worth $5m.

The other assumptions include:

Based on our Monte Carlo simulation, their investments are growing at 7.8%, and the house 

is growing at 4%.

We have shown their life expectancy as 20 and 26 years, slightly longer than average, 

because they have the resources to monitor their health and pay for advanced health care.

The couple can save $300,000 per year for the next 5 years. Then John will retire, and they 

will spend $300,000 per year for the rest of their lives, adjusted by inflation each year.

These assumptions leave the clients with $16m if they die today and $93m if they die in 

years 20 and 26 in Estate Tax liability. 
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Wealthier Married Clients (Inputs) 
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Wealthier Married Clients (No Planning – This Year) 
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Wealthier Married Clients (No Planning – Year 26) 
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Wealthier Married Clients (Bypass Trust) 

• A Bypass trust, or a Credit Shelter 

Trust, allows the clients to move 

assets outside of their taxable 

estate upon the first spouse’s 

death.

• Here, we show the lifetime exemption dropping 50% in 2026 and continuing to 

grow with inflation. This results in a maximum bypass trust value of $14.1m in 

year 20, the projected death of Tom (spouse 1).

• A surviving spouse can use the funds in the Bypass trust for their lifetime health, 

education, maintenance and support needs. Any funds left in the trust upon the 

second spouse’s death will pass free of estate and gift tax to his or her 

beneficiaries.

Using this plan, the clients' projected estate tax liability will decrease from $93m to 

$91m.
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Wealthier Married Clients (Bypass Trust) 
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Wealthier Married Clients (QPRT) 

• A QPRT, or a Qualified Personal 

Residence Trust, allows the clients 

to move residence outside of their 

taxable estate while retaining a 

life estate. 

• Here, we show two QPRTs where 

each spouse puts 50% interest of 

the residence in a separate trust. 

After each QPRT term is up, the 

spouses will pay rent at 6% of the 

home’s value each year to 

continue to live in the home.

• The house can also be rented to 

others following the possessory 

term.

Using this plan, the clients' projected estate tax 

liability will decrease from $91m to $81m.
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Wealthier Married Clients (QPRT) 
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Wealthier Married Clients (Annual Gifting – No Discount)

Today, Tom and Sally have two children 

and two grandchildren to whom they 

can gift $18,000 each year, as adjusted 

by inflation. 

After seven years, the couple expects 

two more grandchildren which brings 

their total gift recipients to 6 per year.

The gift recipients are self-supporting 

(this is fictional) so they are able to use 

Crummey Withdrawal powers to fully 

fund trusts for the recipients future 

benefit.

Using this plan, the clients' projected estate tax liability will decrease from $81m to $74m.
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Wealthier Married Clients (Annual Gifting – No Discount)
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Today, Tom and Sally have two children 

and two grandchildren to whom they 

can gift $18,000 each year, as adjusted 

by inflation. 

After seven years, the couple expects 

two more grandchildren which brings 

their total gift recipients to 6 per year.

By gifting discountable assets (such as 

LLC business interests), the couple can 

get more value outside their taxable 

estate without going over the annual 

exclusion. 

Any value gifted over the annual exclusion will result in the use of their lifetime estate and 

gift tax exemption. By gifting discountable assets, the assets are valued lower for gift tax 

purposes. This allows the clients to remove larger portions of their assets from their taxable 

estate.

Using this plan, the clients' projected estate tax liability will decrease from $74m to $71m.

Wealthier Married Clients (Annual Gifting – 30% Discount)
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Wealthier Married Clients (Annual Gifting – 30% Discount)
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Tom and Sally can make a one-time large 

gift to exhaust their lifetime exemption 

in year one.

We projected using $13.61m as a large 

gift from the couple to their gifting trust.

By gifting all at once, in addition to the 

previous techniques, the couple is able 

to make full use of their lifetime 

exemption and if the exemption drops  

by 50% in 2026, they will be 

grandfathered in as a gift was already 

made within the exemption at the time 

of transfer.

Using this plan, the clients' projected estate tax liability will decrease from $71m to $41m.

Wealthier Married Clients (Large Gift)
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Wealthier Married Clients (Large Gift)
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Tom and Sally can make a one-time large 

gift to exhaust their lifetime exemption 

in year one.

We projected using split gifts for a total 

of $27.22m as a large gift from the 

couple to their gifting trust.

By gifting all at once, in addition to the 

previous techniques, the couple is able 

to make full use of their lifetime 

exemption and if the exemption drops  

by 50% in 2026, they will be 

grandfathered in as a gift was already 

made within the exemption at the time 

of transfer.

Using this plan, the clients' projected estate tax liability will decrease from $41m to $10m.

Wealthier Married Clients (Split Large Gift)
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Wealthier Married Clients (Split Large Gift)
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By selling assets today to a trust in return for an 

installment note, the married couple can remove the 

assets and associated growth/income from their 

taxable estate.

The clients also pay income tax on the Trust as it is a 

Grantor Trust, so their estate-taxable assets are spent. 

Some planners call the payments for this income tax 

liability “the burn” of estate-taxable assets.

The installment note, which spans over 20 years, 

involves the purchase of $25m worth of assets from 

the married couple. The note is structured with no 

discount rate and uses the lowest of the three 

previous months' long-term Applicable Federal Rates 

(AFR) of 4.35%. The note will pay the couple about 

$1.1m each year.

Using this plan, the clients' projected estate tax 

liability will decrease from $41m to $18m.

Wealthier Married Clients (Installment Sale – No Discount)
*Includes Large Gift of $13.61m 
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Wealthier Married Clients (Installment Sale – No Discount)
*Includes Large Gift of $13.61m 
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By selling assets today to a trust in return for an 

installment note, the married couple can remove the 

assets and associated growth/income from their 

taxable estate.

The clients also pay income tax on the Trust as it is a 

Grantor Trust, so their estate-taxable assets are spent. 

Some planners call the payments for this income tax 

liability “the burn” of estate-taxable assets.

The installment note, which spans over 20 years, 

involves the purchase of $18m worth of assets from 

the married couple. The note is structured with a 30% 

discount rate and uses the lowest of the three 

previous months' long-term Applicable Federal Rates 

(AFR) of 4.35%. The note will pay the couple about 

$550k each year.

Using this plan, the clients' projected estate tax 

liability will decrease from $41m to $7m.

Wealthier Married Clients (Installment Sale – 30% Discount)
*Includes Large Gift of $13.61m 



43Alan S. Gassman

agassman@gassmanpa.com Estate Tax Planning from A-L

Wealthier Married Clients (Installment Sale – 30% Discount)
*Includes Large Gift of $13.61m 
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Wealthier Married Clients (Charity) 

Clients can give outright to a Charity from 

their estate’s residue, or through a 

Charitable Lead Annuity Trust (CLAT).

Using this plan, the clients' projected 

estate tax liability will decrease from $7m

to $0. 

The beneficiaries sacrifice $11m to fund 

Charitable Gifts.

CLAT Planning

Using this plan, the clients' projected 

estate tax liability will decrease from $7m

to $0. 

The beneficiaries sacrifice $3.7m to fund 

Charitable Gifts, and must wait until the 

end of the CLAT term to receive $7m.
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Wealthier Married Clients (Charity) 



46Alan S. Gassman

agassman@gassmanpa.com Estate Tax Planning from A-L

Wealthier Married Clients (CLAT) 
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POLLING QUESTION
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COMPREHENSIVE PLANNING LETTER
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This first illustration assumes no annual gifting, and no utilization 

of life insurance trusts.

The first row shows Bob and Mary's assets in 2023.

The second row illustrates the assumption that Bob's death occurs 

first and reflects the increase in asset values as of the date of the 

first death. Mary received the life insurance proceeds on Bob's life 

policy. This row shows all assets transferred to the surviving spouse 

to defer potential federal estate tax until the second death.

Many couples will allow this to occur, utilizing the deceased

spouse's unused exemption (DSUE).

In this illustration the surviving spouse will be eligible to utilize a 

total exemption of $22,670,000 ($9,290,000 from Bob's projected 

DSUE + $13,380,000 from Mary's projected available exemption).

The third row illustrates Mary's projected estate values at her death 

in 20 years leaving $81,276,726 worth of personal assets exposed to 

federal estate tax, including Bob’s Life insurance exposed to federal 

estate tax at the second death in this scenario.

Applying Bob's DSUE of $9,290,000 and Mary’s $13,380,000 

exemption leaves Mary's net estate of $58,606,726 subject to 

federal estate tax. Assuming a 40.00% estate tax rate, the estate tax 

would be $23,442,690 and is normally owed 9 months after the 

surviving spouse's date of death.

For estates substantially comprised of large closely held businesses, 

an executer may be entitled to make an election under I.R.C. § 6166 

to defer the payment of estate taxes up to five years with interest-

only payments, followed by equal payments over the next ten years. 

Such an election alleviates an estate's illiquidity and may avoid the 

need to sell assets at a disadvantageous time triggering a loss.

ILLUSTRATION 1 - NO PLANNING

Comprehensive Planning Letter 
(A PowerPoint of all illustrations can also be produced)
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An irrevocable Bypass Trust, also known as a "Family Trust" or "Credit Shelter Trust" 

may provide lifetime income to a surviving spouse while shielding the trust assets 

from federal estate tax at the death of the surviving spouse. The Bypass Trust may 

also allow principal distributions for the surviving spouse's health, education, 

maintenance, and support (known as the HEMS standard). The Bypass Trust may be 

funded according to provisions in the Decedent's Will or by a procedure whereby 

the surviving spouse disclaims certain assets which then pass into the Bypass Trust 

for the beneficiaries' remainder interest.

The amount of assets used to fund the Bypass Trust often utilize the Decedent's 

maximum available estate exemption, with the excess amount funding a Marital 

Trust over which the surviving spouse would have full discretion, and thus will be 

includable in the surviving spouse's estate.

Assets remaining in the Bypass Trust upon the second spouse's death may be 

allocated to a separate Generation Skipping Trust (GST) to benefit individuals who 

are more than one generation younger than the original Grantor (including a 

grandchild or any other individual at least 37.5 years younger than the Grantor). 

However, without proper planning, transfers to a "skip generation" beneficiary could 

trigger a stacked 40% GST tax on top of any estate taxes. Your experienced estate 

planning professional will be able to discuss further options for utilizing the separate 

GST exemption in addition to any available estate tax exemption ported between 

spouses.

In this illustration, the Bypass Trust is funded in the amount of $9,290,000 upon the 

first death. The second column shows the deceased spouse's estate tax exemption 

being used to the extent of $9,290,000 by funding of the Bypass Trust at Bob's death 

in 2033.

Under this scenario, the Bypass Trust grows to $15,859,221 based upon the 

assumed 3.58% rate of return, and will not be subject to federal estate tax at the 

second death.

Funding the Bypass Trust at the first death saves $2,627,689 in federal estate tax 

assuming a 40.00% estate tax rate.

Because Bob Sample had only $9,290,000 remaining exemption, and it was used to 

fund the Bypass Trust, the portability allowance that can pass to Mary Sample was 

$0. Any remaining DSUE from Bob could have ported to Mary’s estate unless she 

remarried someone else who predeceased her, in which case the last dying spouse's 

portability applies.

ILLUSTRATION 2 - BYPASS TRUST

Comprehensive Married Planning Mode Letter Summary 
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This illustration shows estate tax savings 

from using one or more Qualified 

Personal Residence Trusts.

A Qualified Personal Residence Trust 

(QPRT) is an irrevocable trust created when 

the owner of a primary residence and/or 

vacation home makes a gift transferring 

the property's title to the trust. Thus, the 

value of the home and its future 

appreciation is removed from the owner's 

estate, while the owner retains the right to 

reside in the home for a term of years. 

Since the transfer does not represent a gift 

of a present interest, the value of the 

property cannot be reduced by the annual 

exclusion ($17,000 in 2023).

The QPRT represents an IRS-sanctioned 

exception to the general rule that Grantors 

are prohibited from the use or enjoyment 

of property that qualifies as a gift. To 

comply with IRS rules, the trust term is set 

to a specific period of time that is expected 

to be shorter than the owner's life 

expectancy. At the end of the term, title 

passes to the trust beneficiaries, and the 

owner begins paying fair market rent to 

them if the owner desires to continue 

residing in the home. These rental 

payments do not constitute taxable gifts.

This technique freezes the value of the 

home when it is transferred into the trust, 

and the gift is discounted according to 

actuarial assumptions applied to the 

remainder interest transferred to 

beneficiaries using IRS mortality tables and 

the Sec. 7520 rate in effect. The higher the 

7520 rate, the lower the gift value, and 

thus the higher the potential estate tax 

savings.

ILLUSTRATION 3 - QPRT

Comprehensive Married Planning Mode Letter Summary 
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This illustration shows the use of 

annual gifting.

Under current law (2023) 

individuals do not need to report 

gifts up to $17,000 per year, per 

Donee, or joint gifts up to $34,000 

per year, per Donee made by 

married spouses. There is no limit 

on the number of Donee

recipients allowed in a single year.

Gifts may be given directly to 

recipients or through a Gifting 

Trust, whereby a Trustee controls 

the investments and distributions 

to beneficiaries. A Gifting Trust 

may protect beneficiaries from 

creditor claims, divorcing spouses, 

or simply from making 

inappropriate financial decisions 

with unrestricted cash gifts.

In this example, Bob and Mary 

made joint non-reportable gifts of 

$34,000 to each child or 

grandchild, totaling $68,000 per 

year. This illustration projected 

increases to their annual gifts for 

CPI inflationary adjustments and 

growth totaling $3,700,902 after 

20 years.

Applying a 40% estate tax rate, 

the combined savings from the 

annual gifting for both Bob and 

Mary is $1,480,361.

ILLUSTRATION 4 - ANNUAL GIFTING

Comprehensive Married Planning Mode Letter Summary 
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Valuation discounts may apply when certain 

ownership interests are transferred, such as 

interests in family limited partnerships (FLPs) or 

limited liability companies (FLLCs) holding 

businesses or investments. There are advantages to 

gifting partial ownership interests in lieu of cash. 

When less than 50% business interests are gifted, 

the asset may be entitled to a valuation discount 

due to minority interests lacking management 

control and lacking outside marketability of a partial 

interest in a closely-held family business.

The amount of the discount entails a subjective 

case-by-case determination; however, a 30% 

discount is often justified. Valuation discounts 

provide an opportunity to transfer more assets (and 

the future appreciation) out of the Donor's estate.

For example, if Bob and Mary transferred 

$1,000,000 worth of assets into an FLP or FLLC and 

then made a gift of a 10% minority interest or non-

voting interest from the entity, this nominal 

transfer of $100,000 out of their estate might only 

utilize the discounted amount of $75,000 of their 

lifetime exemption, assuming a 25% valuation 

discount.

In this example, Bob and Mary jointly made joint 

non-reportable gifts of $34,000 to each child or 

grandchild, totaling $68,000 per year. Applying a 

25% discount to their gifts and projecting increases 

to their annual gifts to adjust for inflation and 

growth removed a total of $4,934,536 from their 

taxable estates.

The additional estate tax savings from using 

discounted gifts totaling $68,000 per year during 

Bob and Mary's lifetime, and later discounted gifts 

of $34,000 per year during Mary's survivorship, is 

$495,224.

ILLUSTRATION 5 - DISCOUNTED GIFTING

Comprehensive Married Planning Mode Letter Summary 
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This illustration shows estate tax savings from using one 

or more Life Insurance Trusts.

Life insurance can be an essential tool in estate planning. 

The proceeds of a life insurance policy can be used to pay 

estate taxes, debts, and other expenses, as well as to 

support surviving family members. Life insurance can also 

provide estate liquidity, permitting heirs to receive their 

inheritances sooner rather than waiting for assets to be 

sold.

When purchasing a life insurance policy for estate planning 

purposes, it is important to consider the ownership and 

beneficiary designations on the policy. If the policy is owned 

by the insured, the proceeds will be included in the 

insured's taxable estate. Instead, if the policy is owned by 

an Irrevocable Life Insurance Trust (ILIT), the proceeds are 

not included in the insured's estate, and may provide 

additional benefits of creditor protection and allow the 

trustee's control regarding distributions of the proceeds.

A caveat to remember is that the ILIT must have purchased 

the policy to be assured of its exclusion from the insured's 

estate or if an existing policy is transferred to an ILIT the 

insured person must survive such transfer by at least three 

years in order to exclude the proceeds from the insured's 

estate. However, there are exceptions to that rule if the 

policy was sold to the ILIT for adequate consideration.

When the insured person transfers cash or other assets to 

the ILIT to pay the annual policy premiums the transfer 

constitutes a "gift" and a specific procedure must be 

followed involving sending "Crummey Notices" to the 

policy's beneficiaries to maintain exclusion from the taxable 

estate. This procedure is based on the 1968 federal case 

Crummey v. Commissioner, whereby beneficiaries are 

notified (via Crummey Notices) of their right to withdraw 

cash gifted to the trust for covering premium payments. The 

specific procedures permit the premium payments to be 

deemed a gift of a present interest.

In this scenario, the total savings from Irrevocable Life 

Insurance Trust planning is $254,899.

ILLUSTRATION 6 - LIFE INSURANCE

Comprehensive Married Planning Mode Letter Summary 
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This illustration

shows a large 

gift to the 

Gifting Trust in 

year one.

ILLUSTRATION 7 - LARGE GIFT

Comprehensive Married Planning Mode Letter Summary 
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One of the most effective tools available to reduce Estate Tax 

exposure is the Installment Sale to an irrevocable trust.

An "Irrevocable Sale Trust" is established to purchase assets from 

Bob and Mary in exchange for an installment note. The Trust is 

thereby excluded from their estate and the sale does not utilize 

any lifetime gift exemption since it is structured as a sale rather 

than a gift. Bob and Mary may choose to continue to pay the 

income taxes attributable to the trust's taxable activity to further 

reduce their estate assets without their payment utilizing any of 

their lifetime Gift Tax exemption. However, Bob and Mary may 

toggle off the income tax inclusion at any time so that the trust 

begins paying its income taxes at the trust level.

This illustration assumes that Bob and Mary will always pay the 

income taxes on the trust’s taxable income.

This illustration shows Bob and Mary making a seed capital gift of 

$1,500,000 in year one to the trust, and shortly thereafter selling 

an ownership interest in an LLC or Family Limited Partnership in 

exchange for a Promissory Note.

The partial business interest worth $15,000,000 is discounted by 

30.00% for lack of control and marketability, resulting in a sale of 

$10,500,000 asset value.

In exchange for the asset transfer, Bob and Mary receive a 4.00% 

note for the $10,500,000 sales price. The note is structured to pay 

interest only with a balloon payment of principal due in 20 years. 

Before or at its maturity the note may be refinanced, or potentially 

converted to a Self-Canceling Installment Note ("SCIN").

This illustration shows the sale occurring in 2023 and growth of 

assets through the 2nd death in 2043. At that time, the Irrevocable 

Sale Trust will hold $35,047,167 asset value that can pass outside 

of the estate into trusts providing lifetime benefits to children or 

other beneficiaries without triggering estate tax upon their deaths.

The estate tax savings from this installment sale of discounted 

assets would be $12,706,224 based upon the assumptions set 

forth herein.

ILLUSTRATION 8 - YEAR 1 GIFT / INSTALLMENT SALE

Comprehensive Married Planning Mode Letter Summary 
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The next illustration shows that allowing 

a residuary estate to pass to a Charity, a 

Family Charitable Foundation, or a 

Charitable Lead Annuity Trust (CLAT) will 

always result in zero estate taxes, but it 

will reduce the total amount passing to 

non-charitable Beneficiaries.

Here we show Bob and Mary Sample's 

residuary estate of $11,614,527 that 

would otherwise be subject to 40% estate 

tax passing to a Charity, resulting in $0 

Estate Tax.

Whether passing the residuary estate 

directly to charities, or by utilizing a CLAT, 

estate taxes will be zeroed-out. However, 

the advantage of utilizing a CLAT is that 

the assets continue to grow during the 

charitable payment term, resulting in 

potentially more remainder assets passing 

to family Beneficiaries after the end of the 

charitable payment term.

For example, if Bob and Mary Sample's 

net taxable estate passed directly to one 

or more qualified Charities, the amount 

passing to non-charitable Beneficiaries 

would be $70,462,078.

However, passing the $11,614,527 

residuary estate to a CLAT allows more 

time for the assets to grow tax-free while 

making annual payments to one or more 

charities during the charitable payment 

term.

To effectuate a testamentary CLAT, Bob 

and Mary Sample's Wills and Trust 

documents would include specific 

provisions directing the Personal 

Representative or Trustee to allocate the 

maximum assets to offset the finally 

determined estate tax liability.

ILLUSTRATION 9 - TESTAMENTARY CHARITY

Comprehensive Married Planning Mode Letter Summary 
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Only usable until 

12/31/2025 - after A 

and B have been used.

Must use 2nd

Must use 1st

EXAMPLE:

If DSUE is $2,000,000, 

must give over $8,805,000 

to use part of the 

exemption that will be lost 

in 2026.

A

B

C

DSUE

BEA Order of Use

Temporary 

Exclusion

Core 

Exclusion
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Insure the Risk of Anti-Clawback

Buy Term or Low Initial Premium Second-to-die life
insurance policies before 2026 to lock-in insurability
and death benefit.

Convert to permanent or begin paying larger
premiums if and when the exemption amount is
reduced.

Gassman & Shenkman slides
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The Basic and Bonus Exemption 

Explained
• In 2024, the basic and bonus exemption is $13,610,000 (both are 6,805,000, 

respectively)

• What do taxpayers need to do to take advantage of the bonus exemption before it 
disappears?

• Easy answer for taxpayers who wish to make large gifts that will use both the basic 
and bonus exemption by simply transferring $13,610,000 worth of assets as a gift, 
or whatever their combined basic and bonus exemption may now be.

• More difficult for taxpayers who do not wish to gift more than their basic 
exemption amount before the bonus exemption disappears because the first dollars 
gifted are allocated to the basic exemption and use of the bonus exemption will 
only occur after (1) the basic exemption has been completely used, and (2) any 
portability allowance has been received by a previous spouse has been used.

Gassman & Shenkman slides
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The Basic and Bonus Exemption Explained, cont. 

• Any non-excluded gifts made by a taxpayer are first allocated to any portability allowance 
that the taxpayer may have received from a predeceased spouse, then to the basic exclusion 
amount, followed by the bonus exemption amount.

• Taxpayers & advisors alike have sought ways to “lock in” use of the bonus exemption amount 
without actually transferring assets as “complete gifts” that will not be included in their estate 
for federal estate tax purposes

• In other words, many taxpayers would like to put $13,610,000 worth of cake into a 
mechanism to ensure use of the $13,610,000 exemption, while being able to eat the cake for 
their remaining lifetime, or at least for some time after January 1, 2026.

Gassman & Shenkman slides
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The Basic and Bonus Exemption Explained, cont. 

• Examples:

• 1. Use a Grantor Retained Income Trust (“GRIT”) which would pay income to the grantor and then 
pass to benefit the grantor’s spouse and/or descendants after the grantor’s death

• 2. Establish an LLC that would be taxed for income tax purposes as a partnership and pay the grantor 
an amount equal to 7% of the value of the partnership assets each year, with all remaining assets 
passing to the grantor’s children at the time of the grantor’s death, or earlier if caused by an 
independent party.

• In both of those situations the transfer to the entity can be considered to be a complete gift for estate 
and gift tax purposes, using the $13,610,000 allowance, even though the assets held under the entity 
will be considered to be subject to federal estate tax on the death of the grantor.

• If not for the updated anti-clawback regulations, which were specifically authorized by the TCJA, while 
the assets in the entity are includible in the grantor’s estate for estate tax purposes, the estate tax 
exemption of the grantor would be used to offset the tax based on the estate tax exemption available at 
the time of the funding of the entity.

• The Proposed Regulations will not allow the bonus exemption amount to be used if the grantor dies 
after the exemption amount has been reduced (as presently scheduled, January 1, 2026), partnership or 
similar planning may still be useful for generation-skipping tax exemption purposes.

Gassman & Shenkman slides
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Question:

• Can I use my DSUE and bonus estate tax exclusion 
amount to fund a complete gift trust that will still 
be includable in my estate, thus reducing my 
exemption to the original exemption amount, and 
then make a gift of the original exemption amount 
to descendants or a trust for descendants?

Gassman & Shenkman slides
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Summary of Portability Allowance Treatment

• Many surviving spouses have a portability allowance from having survived a 
spouse who had significant remaining exemption, with a concern that 
remarriage and surviving a subsequent spouse after the bonus exemption is 
eliminated will cause an estate tax problem for descendants.

• In this situation, principles similar to what will occur if the bonus exemption 
is lost in 2026 will also apply. 

• For example, a taxpayer who has received a $12 million portability 
allowance and has a $12,060,000 estate tax exemption may wish to remarry 
and may be expected to outlive a new spouse, which would reduce the 
taxpayer’s portability allowance from $12 million to an estimated $8 million 
or less.

Gassman & Shenkman slides
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Summary of Portability Allowance Treatment, cont.

• This same taxpayer is also facing the loss of half of his/her exemption amount, which might 
be expected to be $7 million in 2026 (from $14 million after including inflation to $7 
million).

• This taxpayer would need to gift $12 million before 2026 to preserve use of the full 
portability allowance and the bonus exemption, but the clawback rules do not apply to the 
portability allowance, so a possible arrangement would be as follows:

• (A) Place $12 million into a complete gift / retained interest arrangement, such as a Grantor 
Retained Income Trust (“GRIT”), a non-qualifying preferred partnership, to lock in the 
portability allowance which is used first when gifting above the $16,000 per year exclusion 
occurs.

Gassman & Shenkman slides
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Summary of Portability Allowance Treatment, cont.

• (B) If the taxpayer does not want to gift a full $12 million into this arrangement, she 
can be informed that anything over approximately $7 million will probably save the 
excess over $7 million of the portability allowance if she remarries.

• In other words, she may wish to place more than approximately $6,505,000 into a 
dynasty trust or other arrangement that will not be subject to the clawback rules.

• Her GST exemption should first be allocated to the portability gift under the section 
above, and thereafter to a GST exempt trust or other arrangement under the transfer 
described in this section B to the extent of her GST exemption, with any contributions 
above that going to a non-GST trust or other arrangement.

• (C) If she wants to fully save the first spouse’s portability allowance and the bonus 
exemption then she will gift her GST exemption amount to an irrevocable trust or 
other arrangement with remaining amounts going to non-GST trusts.

Gassman & Shenkman slides
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The Double Whammy 

• Losing the bonus exemption is difficult enough, but what about 
taxpayers who have received a portability allowance well exceeding 
$6 million and have remarried or may remarry and have their new 
spouse die after January 1, 2026, when the portability allowance 
would go down to one half of what it would otherwise be?

• Replacement portability allowance will be based upon the estate tax 
exemption of the new spouse when he/she dies before the taxpayer 
minus whatever other assets pass that do not qualify for the marital 
and/or charitable estate tax deductions in the estate of such 
predeceasing spouse.

Gassman & Shenkman slides
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Large Gift Planning
The following slides were made with EstateView’s Large Gift/SLAT Calculator

We are using EstateView Software for this presentation, more information is at EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the word “EstateView” 

in the subject line.

mailto:agassman@gassmanpa.com
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Large Gift Inputs
These inputs are from EstateView’s Large Gift/SLAT Calculator

Client has $1m of DSUE

$25m of Investments

And makes a $1m gift
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Large Gift Summary and Examples

Gifts 1-4 are by a Single Client with $1m DSUE and $25m of assets

• Gift 1: $1m gifted in year 1 = $1,579,211 in Estate Tax Savings

• Gift 2: $7.8m gift = $12,325,739 in Estate Tax Savings

• Gift 3: $9m gift = $14,690,896 in Estate Tax Savings

• Gift 4: $13.6m gift = $23,815,057 in Estate Tax Savings, but client runs out of assets by age 

100.

Gift 5: $18m of assets, $13.6m gift = client runs out of assets before life expectancy

Gift 6: Grantor Trust status toggled off in year 5 = client retains assets through age 100!
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Large Gift Example 1
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Large Gift Example 1
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Large Gift Example 2
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Large Gift Example 2
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Large Gift Example 3
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Large Gift Example 3
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Large Gift Example 4
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Large Gift Example 4
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Large Gift Example 5
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Large Gift Example 5
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Large Gift Example 6
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Large Gift Example 6
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POLLING QUESTION
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A LIFETIME Q-TIP TRUST
TO THE RESCUE
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A Lifetime Q-TIP Trust to the Rescue

An alternative strategy that married taxpayers may use to have the client the ability to pull the plug on a
large 2024 gift as late as September of 2025, would be to transfer the low interest long-term note in late
December of 2024 to a “Lifetime Q-TIP Trust” that will qualify for the estate tax deduction to the extent
necessary to avoid imposition of gift tax on the donor spouse.

A Q-TIP Trust is a trust that must pay all income to the spouse beneficiary, and can be used solely to
benefit the spouse beneficiary during his or her lifetime. A trustee can be given the power to devise all assets
under the trust to such spouse.

A Q-TIP Trust can be divided into two separate sub trusts, one of which can be considered to be a
Credit Shelter Trust that will not be subject to estate tax on the death of the spouse beneficiary, with the other
trust qualifying for the marital deduction and being considered to be a Grantor Trust owned by the spouse
beneficiary during her lifetime.

The Grantor of the Q-TIP Trust can elect what portion of the trust will be treated as the Credit Shelter
Trust, and what portion of the trust will be considered to be the Marital Deduction Trust, in the manner
described above by an election that must be filed by April 15 of the calendar year following the contribution to
the Trust, or by October 15, if the Grantor spouse files a timely extension. It is essential that the election be
made on time, because there is no relief available if not. See Creative Trust Planning Strategies for Using

Lifetime Q-Tips, by Richard S. Franklin, ABA Section of Real Property Trusts and Estates Law Webinar April

7, 2018. Richard Franklin can be contacted at rfranklin@fkl-law.com.
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A Lifetime Q-TIP Trust to the Rescue, Cont’d

This mechanism allows a grantor who is uncertain as to whether he or she wants to use some or all of
his or her remaining estate tax exemption amount, and also enables the Grantor to use a “Formula
Clause”, which may best be described by the following example:

Harold has $10,000,000 of his $13,610,000 estate tax exclusion remaining in
December, 2024. He also has a $15,000,000 low interest rate promissory note
that pays interest annually and will balloon in 20 years. The note may be worth
$12,000,000.

Harold places the promissory note into a lifetime Q-TIP Trust for his wife, Dorothy
in 2024. Harold then waits to see whether the estate tax exemption is reduced by
legislation. On or before the due date in 2025 Harold may file an election to treat
the entire Q-TIP Trust as a Marital Deduction Gift, and thus retain his exclusion
amount, as if no gift was made. In that event, the trustee of the Q-TIP Trust may
distribute the note to Dorothy, so that no large gift has essentially been made.

Alternatively, if the estate tax exclusion is reduced, then Harold can make the gift
to the Q-TIP Trust effective in 2024 as a “retroactive” gift of his remaining
exemption amount by making a Formula Election which says “have an amount of
assets in Credit Shelter portion of the Q-TIP Trust equal in value to my remaining
exclusion amount divided by the total value of trust assets, with the remaining
trust assets to be held as a Marital Deduction Trust.”
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A Lifetime Q-TIP Trust to the Rescue, Cont’d

The Trustee hires a valuation expert after Harold has made his election, and the
expert opines that 83.33% of the note should pass to the Credit Shelter portion
of the Q-TIP Trust and 16.67% of the note should pass to the Marital Deduction
portion. 83.33% of $15,000,000 is $12,500,000 in principal that the Credit
Shelter Trust may receive if the note is paid off after a few years of having the
trust receive interest payments. The remaining $2,550,000 portion of the note
that is in the Q-TIP Marital Deduction sub trust will be included in his spouse’s
taxable estate, and may be subject to both a time value of money discount for
the low interest rate situation and a partial ownership discount, as per the Smith
v. U.S. case, which is discussed above.

If the IRS audits a gift tax return more of the note may have to be allocated to the
Marital Deduction portion, but no gift tax will be owed.
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One disadvantage of the Credit Shelter Sub-trust feature of the Q-TIP Trust is that it must pay
all income to the surviving spouse, which would mean all interest payments on the promissory
note portion allocated to the Credit Shelter Trust will come out to the spouse, but the note may
be paid in full, and then the money may be invested in growth stocks that pay no dividends.

In the 1992 5th Circuit Court of Appeals decision of Estate of Clayton (976 F.2d 1486), the Court
held that the portion of the Q-TIP Trust designated as a Credit Shelter Trust (to not qualify for
the marital deduction) would not have to pay income to the surviving spouse if drafted to
provide for this. The IRS responded to this case by establishing the “Clayton Q-TIP Election”
regulations at Sec. 20.2056(b)-7(d) to allow for this for a Q-TIP trust formed at death, but it is
not clear whether this treatment can apply for a lifetime Q-TIP gift.[1]

Bottom line – the Bypass trust part of the Clayton Lifetime Q-TIP must pay all income to
surviving spouse but may be invested in growth stocks.

A Lifetime Q-TIP Trust to the Rescue, Cont’d
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WAIT AND SEE Q-TIP TRUST
2025

Flexible Planning with A Q-Tip Trust

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

In 2024, S1 conveys assets (could be 

$13,000,000 worth) to Q-TIP Trust for S2.

Must pay all income to S2 and solely benefit 

S2 for S2’s lifetime, plus can provide health, 

education and maintenance – even more 

benefits and payments to S2.

(S1 makes gift to Q-TIP for S2)
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WAIT AND SEE Q-TIP TRUST

2026

Flexible Planning with A Q-Tip Trust

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

In 2024, S1 conveys assets (could be 

$13,000,000 worth) to Q-TIP Trust for S2.

Must pay all income to S2 and solely benefit 

S2 for S2’s lifetime, plus can provide health, 

education and maintenance – even more 

benefits and payments to S2.

(S1 makes gift to Q-TIP for S2)

2026

On of before September 15, 2026, S1 has the following choices:

Treat The Entire Q-TIP Trust As A Marital Deduction Trust

OPTION 1

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

(No exclusion used by S1)

Option 1 – Treat the Entire Q-TIP Trust as a Marital Deduction Trust: 

A. No use of exemption has occurred.

B. Trustee can continue Trust – Trust assets protected from creditors.

C. Trust Protectors or Independent Trustee may cause all assets to be 

distributed to S2 to terminate the Trust

D. All income must be paid to S2

E. Some or all of Trust assets may be transferred to S2

F. S2 may exercise Power of Appointment, so that assets are held for 

lifetime health, education and maintenance of S1

G. Protected from creditors of S1, if S1 resides in Florida or another “Q-TIP 

Trust protection state.”
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2025

Flexible Planning with A Q-Tip Trust

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

In 2024, S1 conveys assets (could be 

$13,000,000 worth) to Q-TIP Trust for S2.

Must pay all income to S2 and solely benefit 

S2 for S2’s lifetime, plus can provide health, 

education and maintenance – even more 

benefits and payments to S2.

(S1 makes gift to Q-TIP for S2)

WAIT AND SEE Q-TIP TRUST

2026

S1 Elects To Have Entire Trust Be A “Completed Gift”

OPTION 2

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

(Total complete gift treatment – has 

used S1’s $13,610,000 exclusion, 

based upon value at time of funding. 

Will not be included in S2’s estate)

Option 2 – S1 elects to have entire trust be a “completed gift”:

A. Uses S1’s $13,610,000 exemption to the extent of assets contributed.

B. Can limit payments to being (1) all income to S2, (2) only amounts as 

needed for S2’s health, education and maintenance.

C. Trust assets will not be taxed in estate of S1 or S2 – income received by 

S2 will be added to S2’s estate, if not spent.

D. Trust can invest in low or no income assets, or may be able to use a 

“Blocker LLC” to reduce or eliminate income.

*Treasury Regulations do not provide for a lifetime Q-TIP “Clayton” election 

that would cause the income interest to not apply.

*This example assumes the exemption will not exceed $13,610,000 in 2026.
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2025

Flexible Planning with A Q-Tip Trust

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

In 2024, S1 conveys assets (could be 

$13,000,000 worth) to Q-TIP Trust for S2.

Must pay all income to S2 and solely benefit 

S2 for S2’s lifetime, plus can provide health, 

education and maintenance – even more 

benefits and payments to S2.

(S1 makes gift to Q-TIP for S2)

WAIT AND SEE Q-TIP TRUST

2026

Partial Marital Deduction Election

OPTION 3

TAXPAYER (S1)

NON-MARITAL 

DEDUCTION 

Q-TIP TRUST

(for S2)

1. Not included in surviving spouse’s estate

2. Must pay income to surviving spouse

3. May be appointed to benefit S1 after 

S2’s death

Option 3 – Partial marital deduction election exercise:

Example A: Have marital deduction apply to the extent of $3,000,000 – the 

other $10,000,000 stays in Non-Marital Deduction Q-TIP Trust.

Example B: Marital Deduction Trust to the extent exceeding $10,000,000 so 

that Non-Marital Deduction Trust is $3,000,000.

MARITAL 

DEDUCTION 

(Q-TIP TRUST) 

SHARE

1. Pays income to surviving spouse.

2. Independent Trustee or Trust Protectors 

may transfer all assets to surviving 

spouse to terminate.

3. Will be considered to be owned by S2 

for federal estate tax purposes when S2 

dies.
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2025

Flexible Planning with A Q-Tip Trust

TAXPAYER (S1)

Q-TIP TRUST

(for S2)

Spouse 2, Trustee

$13,000,000

In 2024, S1 conveys assets (could be 

$13,000,000 worth) to Q-TIP Trust for S2.

Must pay all income to S2 and solely benefit 

S2 for S2’s lifetime, plus can provide health, 

education and maintenance – even more 

benefits and payments to S2.

(S1 makes gift to Q-TIP for S2)

WAIT AND SEE Q-TIP TRUST

2026

Formula Division When Assets May Exceed Exemption Amount

OPTION 4

TAXPAYER (S1)

NON-MARITAL 

DEDUCTION 

Q-TIP TRUST

(for S2)

1. Worth $13,610,000

2. Must pay income to surviving spouse

3. May be appointed to benefit S1 after 

S2’s death

Option 4 – Formula Division When Assets May Exceed Exemption Amount:

The September 15th election can provide that the amount that can pass gift 

tax-free will pass to Non-Marital Deduction Q-TIP Trust with remaining assets passing the 

Marital Deduction Trust.

The taxpayer may claim that the assets are worth less than $13,610,000. If 

the IRS audits, there will be no gift tax due – but assets will be pushed to the Marital 

Deduction Trust.

STRONG WARNING – Failure to file a gift tax return with election on a timely basis causes loss 

of marital deduction – significant malpractice risk.

MARITAL 

DEDUCTION 

(Q-TIP TRUST) 

SHARE

1. Worth $ 1,390,000 in value

$15,000,000

-$13,610,000

= $1,390,000

*This example assumes the exemption will not exceed $13,610,000 in 2026.
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Julie and Jacob’s Installment Sales
The following slides were made with EstateView’s SCIN/Conventional Calculator

We are using EstateView Software for this presentation, more information is at EstateView.info.

If you are interested in a trial subscription email agassman@gassmanpa.com and put the word 

“EstateView” in the subject line.

mailto:agassman@gassmanpa.com
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Julie and Jacob’s Installment Sale –

EstateView
These inputs are from EstateView’s SCIN/Conventional Calculator
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Julie and Jacob’s Installment Sale 

Summary

Note 1: Conventional – Principal and Interest Payments

Annual Payments: $986,442 ($82,203.50/month)

Note 2: Conventional – Interest-Only payments

Annual Payments: $565,500 ($47,125/month)

Note 3: Self-Canceling – Principal and Interest Payments

Annual Payments: $1,190,652 ($99,221/month)

Note 4: Self-Canceling – Interest-Only payments

Annual Payments: $977,067 ($81,422.25/month)
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Julie and Jacob’s Installment Sale 1 

Details
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Julie and Jacob’s Installment Sale 2 

Details
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Julie and Jacob’s Installment Sale 3 

Details
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Julie and Jacob’s Installment Sale 4 

Details



101Alan S. Gassman

agassman@gassmanpa.com Estate Tax Planning from A-L

Julie and Jacob’s Installment Sale 

Options Projected Trust Values
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Revenue Ruling 2023-2 

- Issued on March 29, 2023 by the IRS and held that there is no basis step 

up with respect to assets owned by an Irrevocable Grantor Trust upon the 

death of the Grantor

- The Ruling is limited to situations where the only asset of the Trust was 

received by a completed gift, and does not apply when the Trust received 

assets via a note sale. 
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Steve Leimberg's Income Tax Planning Email Newsletter - Archive Message #244 

Date: 03-Apr-23 

From: Steve Leimberg's Income Tax Planning Newsletter 

Subject: Alan S. Gassman, Kenneth J. Crotty, Brandon L. Ketron & Peter M. Farrell: Revenue Ruling 2023-2 Got It 

Wrong? The Case for a Stepped-up Basis When the Grantor Dies
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CITATIONS: 
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CLICK HERE TO LEARN MORE

https://www.napfa.org/search?q=alan+gassman
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COMING SOON!
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Purchasing EstateView

If you would like to go ahead and purchase EstateView today, please

click this link and use the code “10PERCENT" to receive a 10% discount.

1. Click here or put estateview.link in your browser.

Create a new account by entering in your email address and password.

https://estateview.link/
https://estateview.link/
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Purchasing EstateView

2. Choose your subscription level.

3. Use the promotional code “FEN2024” for 

your 5% discount or purchase today for 10% 

off using code “10PERCENT”.

Enter in your billing information.

4. Enjoy!
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Standard Pro

MOST POPULAR

Pro Plus
Pro Elite

Subscription Cost

(Volume Discounts Available) 
$199/year $399/year $499/year $2,599/year

Comprehensive Plans: Married and Single Client 

Modules

Excludes letter, 

sharing and 

installment sales

Excludes letter 

and sharing 

features

Full Access

(*included with 

Pro Plus & Pro Elite 

only)

Full Access (**Plus 

bonus features)

Amortization 

Calculator
YES YES YES YES

Life Expectancy 

Calculator
YES YES YES YES

Holding Company Valuation Calculator YES YES YES YES

Valuation Discount 

Calculator
YES YES YES YES

Create side-by-side Plan Comparisons for Each Calculator YES YES YES YES

Access to stand-alone SCIN/Conventional Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Large Gift  / SLAT

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

SCIN / Conventional Note 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Installment Sale with Income Tax Analysis Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

QPRT 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

Private Annuity

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES

GRAT 

Calculator

Limited Features

(excludes 

spreadsheet)

YES YES YES
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Standard Pro

MOST POPULAR

Pro Plus
Pro Elite

CLAT 

Calculator

Limited Features

(excludes spreadsheet)
YES YES YES

CRAT 

Calculator

Limited Features 

(excludes spreadsheet)
YES YES YES

CRUT

Calculator

Limited Features

(excludes spreadsheet)
YES YES YES

Life Estate/Remainder Interest Calculator
Limited Features

(excludes spreadsheet)
YES YES YES

Rolling GRAT 

Calculator
NO NO YES* YES

Access to our Exploding Asset Planning Feature NO NO YES* YES

Comprehensive Plans: Access to Installment Sale to Grantor 

Trust / SCIN NO YES YES
YES

Comprehensive Plans: Married and Single Client Letters NO NO YES* YES

Send e-copies of plans to clients & colleagues 

(with a free 14-day trial)
NO YES YES YES

Generate Personalized Client PowerPoints NO YES YES YES

Income Tax Impacts 

of QPRTs
NO NO YES* YES

Rolling GRAT 

Calculator
NO NO YES* YES

Flip NIMCRUT  

Calculator
NO NO YES* YES

4 Hours of Tax Lawyer Time NO NO NO YES**

30 Hours of Customized Video Editing Time NO NO NO YES**

Special Access to Video Editors for $35 an Hour NO NO NO YES**
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We are using EstateView Software for this presentation. 

More information on EstateView can be found on 

EstateView.info.

If you are interested in a trial subscription email 

agassman@gassmanpa.com and put the word “EstateView” 

in the subject line.

mailto:agassman@gassmanpa.com
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Click here to see our EstateView Video 

Library

https://estateview.info/video-library/


THANK YOU FOR PARTICIPATING!
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