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Illustration #1

FLIP NIMCRUT Calculator

Donation of assets

CRUT

Defer some or all of the 

annual payments

CRUT CRUT

Release the deferred 

payments in a certain year

Make annual payments as 

a full percentage until the 

end

1 2 3 4
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Disclaimer

This PowerPoint was prepared based upon an illustration produced with EstateView software by a

mechanized system that is intended to illustrate and explain an estate planning or related concept.

This presentation should not be relied upon for accuracy, strategy selection or guidance, and should be

carefully reviewed by an appropriate professional before making any decision regarding to your

financial or tax situation or estate plan.

Potential distortion can occur with respect to intended and actual results due to the use of

computerized models and human error in the use of software or programming and the resulting

illustrations. EstateView specifically disclaims any liability or obligation for any inaccuracy or deviation

between what is illustrated, what the tax law may be, and the expected or actual results.
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Executive Summary

• This is an illustration of a Net Income Make-up Charitable Remainder Unitrust
(NIMCRUT), where the Grantor gifts $20,000,000 to the trust, in exchange for payments
for a term of 18 years, with the remainder going to a charitable beneficiary.

• The Internal Revenue Code expressly allows the use of the Flip NIMCRUT, where the
Donor may receive a charitable deduction for the gift to the trust if made during the
Donor’s lifetime.

• In this situation, the irrevocable trust will make scheduled payments (a fixed percentage
of the trust value, determined annually) to the Donor or his or her beneficiaries over the
trust term, before distributing the remainder to the charity at the end of the term.
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Visualizing a NIMCRUT

Option 1 functions like a traditional CRUT. The

Grantor creates an irrevocable trust where he or

she (or their beneficiary) will receive a percentage

of trust assets, in scheduled payments, for the

trust term, and the charity will receive the

remaining assets at the conclusion of the trust

term.

Option 2 is the Flip NIMCRUT, where one or more

of these payments are deferred, in whole or in

part based upon the income received by the Trust.

When the Trust is “flipped” some or all of the

aggregate deferred payment is paid out to the

income recipient. The Trust then pays a normal

percentage of its entire value each year until the

end of the term.

The distribution when the trust is flipped is limited

to not exceed an amount that allows the

remaining CRUT assets to be equal in value to the

original contribution value.

This may result in significantly more value going to

the charitable beneficiary.

Grantor

CRUT

Seed Gift

Beneficiary 

TAKES 

Payment

Charity
(After Term) Option 1:

Remainder

Beneficiary 

DEFERS 

Payment(s)

Option 2:

Beneficiary gets 

BIG MAKE-UP 

Payment

In both cases, the Grantor will receive their charitable tax

deduction for the gift to the irrevocable trust, in the year of

the gift.
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Important Characteristics of CRATs, CRUTs, and NIMCRUTs

CRAT CRUT Flip-NIMCRUT

Minimum Annual 

Payment

Yes No No

Pays Greater Amounts 

if Values Increase

No Yes Yes

Annual Valuations 

Required
*If there is an independent Trustee, real 

estate (and other non-marketable assets) 

may be valued by the Trustee instead of 

by a current qualified appraisal.

No Yes Yes

Payments Can Be 

Deferred (NIMCRUT 

and Flip-NIMCRUT)

No No Yes

“5% Probability of 

Exhaustion Test” 

Applies

Yes Yes No

10% Minimum 

Remainder 

Requirement

Yes Yes Yes
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Cash Flow Between the Parties

Contribution to the NIMCRUT

• The NIMCRUT receives a gift of $20,000,000 from the Grantor

• The Grantor may receive a charitable income tax deduction of $8,031,640 for the contribution 

to the CRUT, and may thus save $2,971,707 in income taxes.

NIMCRUT Payments During Trust Term

• The NIMCRUT will make Annual payments to the Grantor or a named beneficiary, totaling 

5.20% of trust assets, for a term of 18 years, unless these payments are deferred. During this 

term, the trust assets will continue to grow at a rate of 6.00%. If payments are deferred, the 

trust will pay a make-up payment to the Grantor, in the final year of the term. 

NIMCRUT Dissolution at the End of the Term

• In year 18, the NIMCRUT will distribute the remainder of the trust assets to the charitable 

beneficiary (must meet IRS standards to be defined as such), totaling $8,031,640 in today’s 

dollars. 

Summary of Payments (In Present Value)

• For a $20,000,000 gift, the Grantor receives a charitable tax deduction and $11,968,360 in 

payments over the trust term. At the term’s conclusion, the charity receives the remaining 

$8,031,640.
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NIMCRUT Assumption

Transfer Date: 10/19/2024

Highest Available § 7520 

Rate:

5.20%

Number of Lives: One

Grantor Age (Nearest 

Birthday):

70

2nd Life Age (Nearest 

Birthday):

N/A

Table Life Expectancy: 15.4

Term of CRUT: 18 years

Grantor Yr of Death: 85

2nd Life Yr of Death: N/A

Mortality Table: 2010 CM

Payout Rate: 5.20%

Annual Growth Rate: 6.00%

Income Tax Rate: 37.00%

Payout Schedule: Annual

Number of Months 

before First Payment:

12

Trust Value: $20,000,000

Use FLIP NIMCRUT?: True

NIMCRUT # Of 

Deferral Years:

11

Percent of Payment 

Deferred:

100.00%

Use Explosive Asset?: False

Day 1 Value (Included 

in Trust Value above):

$20,000,000

Years Until Sale: N/A

Value On Sale: N/A

Time Value of Money, 

Illustration, Rate:

5.80%

Remainder Factor 

Calculation Method:

Interpolation
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NIMCRUT Summary Table

CRUT # Term of CRUT Number of Lives Grantor Age Survivor Age

CRUT # 1 18 years One 70 N/A

Contribution 

Amount
Payout Rate Payout Schedule

Months Before First 

Payment
7520 Rate

$20,000,000 5.20% Annual 12 5.20%

IRS Table

Life 

Expectancy

Year of 

Death

1st Year 

Payment

Total

Payments

Illustrated

End Value

Year 1 

Income Tax

Savings

Growth 

Rate

Type of 

CRUT
YR of FLIP

15.4 15 $208,000 $23,316,95

0

$23,872,32

9

$2,971,707 6.00% FLIP NIM-

CRUT

11

Table F 

Adjustment 

Factor

Adjusted Payout

Rate (Table F)
Income Factor

Remainder 

Factor

7520 Reportable 

Charitable 

Remainder

7520 Reportable 

Value of Unitrust

Interest

0.950570 4.943 0.598418 0.401582 $8,031,640 $11,968,360

Actual Life Expectancy
Actual Present Value 

Discount Rate

Actual Present Value of 

Annuity Payments

Actual Present Value of 

Remainder

19 5.80% $11,469,916 $8,178,376
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NIMCRUT Details Table
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Conclusion

Thank you!

Taking the time to learn about NIMCRUTs is an important step to understanding your 

estate plan. 

This presentation was generated by EstateView, software crafted to measure, design, 

illustrate & educate planners and their clients.

Do you have any questions or comments about the plan covered in this presentation?

We encourage you to reach out to discuss your specific situation in more detail with your 

trusted advisors:

[Planner Name] – [Planner Title]

[Planner’s firm name]

[Planner email address]
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