(A briefer letter specially written by the sender is most effective. The following is provided for use or changes as the writer prefers. The key is to make one’s opposition known.)






Date

Hon. _____________________

Member, House of Representatives (or United States Senate)

Fill in address





Re:
Proposed Treasury Regulation Section 2704 






Unfairly Hurts Family Businesses 








Dear Hon. ____________________:


I am writing to you to express my opposition to proposed regulations to Internal Revenue Code Section 2704 published in August, 2016, by the IRS and Treasury. If finalized, these regulations will raise the federal estate tax on family-controlled businesses. By how much will vary among businesses and how depending on how the proposed regulations are finalized. 


As best experts can tell at this point, the proposed regulations could increase the estate tax (but not real) value of many family businesses by 25%, or 30% or more.  They would also create conflicts between estate distribution and tax distribution value, via an overly technical and incomprehensible set of new rules. Normal businesses that are respected among parties in commerce will be subjected to complex and unfair new estate tax rules.  


I request that you urge the IRS and Treasury to withdraw the proposed regulations. Make them go back to the drawing board and clearly refine a proposal that does apply to family trade or business, real estate operations, farms, and other forms of legitimate businesses. The small business community’s ability to provide comments is severely limited because the proposed regulations are incomprehensible, which would enable the IRS to issue final regulations without the public truly having a fair opportunity to comment on a revised and understandable edition. 


To support my opposition to the proposed regulations, I am attaching a copy of an editorial A Call to Congress for Action—Stop the IRS and Treasury Assault Against the Succession of Family Businesses and Farms Imposed if Proposed Regulations under IRC §2704 Become Final recently published. Twenty-one highly respected nonpartisan estate and tax attorneys or accountants across the country joined voices to protect family business enterprise and opposed the regulatory change under IRC Section 2704.  


The proposals impose drastic changes to estate tax valuation. Such changes should be considered through the deliberations of the legislative process, not by regulation. Treasury and the IRS could have created a refined, surgical solution to any perceived abuse rather than firing a broadside against all family controlled enterprise. 


Congressman James Sensenbrenner, (R-WI) introduced H.R. 6042 to halt the regulatory process. A similar resolution was introduced by Congressman Warren Davidson (R-OH). Although both proponents are Republican, we hope for bi-partisan support for the ultimate goal to prevent this tax injustice to family-owned business owners and succession of the enterprise. 


We request that you express your opposition to the harm to legitimate family businesses that the proposed regulations will impose if finalized by supporting H.R. 6042 and/or by calling or writing to the IRS and Treasury to demand that they go back to the drawing board and clearly refine a proposal that does apply to family trade or business, real estate operations, farms, and other forms of legitimate businesses. . 


Please, call or email to me if you have questions. I hope that we can count on your voice to oppose the attack on family controlled businesses in their many types and forms.  





Very truly yours, 





Type name and address 

Encl.
(if applicable otherwise delete)

{00286357}

