OTHER

FORMER GRANTOR
TRUST AFTER THE

QSST vs. ESBT CALCULATION

If a QSST Election Is Made for the Trust

Required Annual Distribution of All income: $510,000.00

Income Tax based on 39.6% Tax Rate: ($201,960.00)

3.8% Medicare Tax:

N/A- If Client is materially participates in the business of S Corporatio

Net Income: $308,040.00

All Income is Required to Be Distributed to Client.
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Approximate Annual Taxable Income:

Al-TaxableThcome Flows Through the Trust to Client

J
.

CLIENT

=

Annual Salary:

$360,000.00

Income Tax based on 39.6% Tax Rate:

($142,560.00)

3.8% Medicare Tax:

($13,680.00)

Net Salary:

$203,760.00

Managemeyﬂ‘és:

$360,000.00

Wx based on 39.6% Tax Rate:

($142,560.00)

3.8% Medicare Tax:

{$13,680.00)

Net Management Fees:

$203,760.00

S CORPORATION

Tax Results- If QSST Election is Made

Wiz i

Gross Monies Paid to

Net Monies Received by Client

Client or Trust Taxes On Gross Monies or Trust
Salary from S Corporation to Client $360,000.00 ($156,240.00) $203,760.00
——— Management Fees from S Corporation
to Client $360,000.00 ($156,240.00) $203,760.00
Income Distributions from S Corporation
$1,000,000 to Trust $510,000.00 ($201,960.00) $308,040.00
TOTAL $1,230,000.00 ($514,440.00) $715,560.00

v o -
 Tax Results-IfE

 Gross Monies Paid to

{¢,]

BT Election is Made

to . .
. -l _ Taxes On Gross Monies

—

Net Monies Received by Clien

’ Client or Trust or Trust
Salary from S Corporation to Client] $360,000.00 ($156.240.00) $203,760.0
Management Fees from S Corporation i
. : ’ - to Client $360,000.00 ($156,240.00) $203,760.00
Income Distributions from S Corporation o .
to Trust $510,000.00 ($221,340.00) $288,660.00
TOTAL $1,230,000.00 ($533,820.00) -$696,180.00
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TRUST AFTER THE
GRANTOR'S DEATH

OTHER
SHAREHOLDERS

If an ESBT Election Is Made for the Trust

QSST vs. ESBT CALCULATION

to S Corporation Ownership:

Annual Taxable Income of Trust Attributable

$510,000.00

Income Tax based on 39.6% Tax Rate:

($201,960.00)

3.8% Medicare Tax:

($19,380.00)

$308,040.00

/ Net income:

Assuming that all
taxable income from
S Corporation is not
distributed from the
Trust

510 Non-Votiflg Shares

5¥%

Taxable Incomeg Based
On Ownership:

$510,000.00

L

Taxable Income From S

490 Shares

49.0000%
Taxable )
Income P
Based On B
Ownership: $490,000.00

Taxable Income
From S Corporation

Approximate Annual Taxable Income:

S CORPORATION

$1,000,000

CLIENT
s
Annual Salary: $360,000.00
Income Tax based on 39.6% Tax Rate: ($142,560.00)
3.8% Medicare Tax: ($13,680.00)
Net Salary: $203,760.00
Managemepkz?és: $360,000.00

Wx based on 39.6% Tax Rate:

($142,560.00)

3.8% Medicare Tax: ($13,680.00)
Net Management Fees: $203,760.00

Tax Results- If ESBT Election is Made

Tax Results- If QSS'T'

Gross Monies Paid to Net Monies Received by Client
Client or Trust Taxes On Gross Monies or Trust
Salary from S Corporation to Client $360,000.00 ($156,240.00) $203,760.00
Management Fees from S Corporation to
Client $360,000.00 ($156,240.00) $203,760.00
Income Distributions from S Corporation
to Trust $510,000.00 ($221,340.00) $288,660.00
TOTAL $1,230,000.00 {$533,820.00) $696,180.00

Election is Ma

B
de

| GrossM

onies Paid to o Net Monies Received by Client

k - - . Clientor Trust | Taxes On Gross Monies ‘ S or Trust o

_ Salary from § Corporationto Clientf ~ $360,000.00 . ($156,240.00) . $203,760.00
Management Fees from S Corporation to} - - -

L Client $360,000,00] . ($156,240.00)| . $203,760.00

Income Distributions from S Corporation ‘ o L

: T © o to Trust) $510,000.00 ($201,960.00)] $308,040.00

TOTAL $1,230,000.00 ($514,440.00) $715,560.00
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